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The Rural-urban Income Disparity and Its Hfects to
Economic Growth in the Case o China

Wang Sheoping and Ouyang Zhigang
(1¢ ,2nd: Ecoromic School , Huazhong University of Science and Techrology ;
2nd: Ecoromic and Management School , Eag China Jiaotong University)

Abgract : The purpose o this paper isto gudy the gage dfectsdof regond rurat urban income d arity to ecoromic growth in the
caxe o China. To do that , we measure the Tae index and ecify a pand oointegration nodel with regect to the Chinese stugtion
o rurd-urban income d arity and economic growth. The edimated results of the pane cointegration modd indicate that there is
the pand cointegartion relationship with dfferent structure depending on the level o the ruraturban income dgarity and the
ecoromic dage. Such pand cointegration inplies that the dfect of rurak urban income digarity to ecoromic growth is postive at
the begnning of Chinese reform, however , the dfect is negative a present. Edimated PV ECM indicates that the long - run effects
o the digarity depress the ecoromic gomh and dimulate the digarity in dort run. Therefore, to inmplementing the view of
iertific development , we shoud focus on increasng farmer' s income © as to reduce rura-urban income dgarity in short run
and pronoting invesment to farmer' s human capitd © asto change long - run dfects o the digarity to the ecoromic growth.
Key Words:View of Stientific Development ; Rura-Urban Income Digarity ; Ecoromic Qowth; Pand Qointegration
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