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Does Standardization Strengthen Market Power .
Evidence from Chinese Manufacturing Firms
Liu Xiaolu

(School of Economics, Renmin University of China)

Abstract; This paper empirically analyzes how standardization affects market power of Chinese
Manufacturing enterprises. The analysis shows that standardization has no influences on the market
power of firms, but significantly increases the markup of firms without standardization activities.
Further analyses demonstrate that standardization deters entry and has significant and positive
spillover effects on productivity of non —standardization firms, while entry and productivity are
negatively and positively correlated with markup respectively; controlling entry in regression does
not change the results, whereas controlling productivity lead to significantly negative sign of
standardization.These results show that the influence of standardization on market power is the
combination of multiple effects, and the positive effects of standardization on the markup of firms
without standardization activities mainly come from the spillover effects on productivity.
Keywords: Standardization, Market Power, Entry, Productivity, Spillover
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