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What Type of Entrepreneurship Can Promote the Development of Economics?
Empirical Analysis from Cross—country Panel Data
Zou Xin
(Institute of Digital Finance, National School of Development, Peking University )

Abstract: As one of the new and important engines to build in the New Normal period of China,
entrepreneurship and innovation bear the burden of promoting transformation of the industrial
structure and exploring new areas of growth, as well as one of the key ways to implement supply—
side reform.This paper uses cross—country panel data covering 33 countries from 2002 to 2013 to
analyse the influence of innovative entrepreneurship and general entrepreneurship on economic
development, which includes three dimensions: growth speed, industrial structure and income
gap.Meanwhile, this paper divides the sample into two subsamples; middle—income countries and
high—income countries. The main findings are as follows: firstly, innovative entrepreneurship can
increase growth rate, enhance industrial structure upgrading and reduce income inequality.
Secondly, general entrepreneurship has no effect on economic development. Thirdly, in middle-
income countries, innovative entrepreneurship has positive effect on the increasing of growth rate,
the upgrading of industrial structure and the reducing of income inequality .Finally, this paper
proposes advice that the government should encourage innovative entrepreneurship to accelerate
industrial structure upgrading and implement supply—side reform.
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