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Review of Stock Market Limited Participation Puzzle

Yin Zhichao and Huang Qian

(The School of Finance,Southwestern University of Finance and Economics)

Abstract; Limited participation of the stock market is one of the key problems of the household portfolio choice in finance. The study
on the issue has important academic value for deepening the research of equity premium theory and the savings investment theory,and
has guiding significance for government in formulating related financial policies. Traditional portfolio choice theory holds that all
investors will invest all of the stocks by using a certain percentage of their wealth. But the phenomenon that many households do not
participate in the stock market and the lack of portfolio dispersion challenge the traditional theory. This paper reviews the literature
about the stock market limited participation from the trade friction,human capital ,real estate investment, enterprise assets ,demographic
characteristics , psychological characteristics and so on. The paper reviews the newest research status and progress of this field,,and puts
forward to the further study in the field.
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