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Banking Deregulation and Social Welfare , Credit Supply .
An Analysis Based on the View of Entry Deregulation

Huang Yanhui
(School of Economics, Xiamen University )

Abstract: This paper uses the static game model and the two — stage dynamic game model to analyze the effects of banking deregulation
on the bank’ s profits, social welfare and the credit supplies. In the short time, the deregulation will result in the profits of the state —
owned banks and the total profits of banking decreasing, but the social welfare and the credit supplies increasing. Also, the profits of
the state — owned banks and total profits of banking under the static game model are higher than that under the two — stage dynamic
game model. The opposite conclusion applies to the social welfare and the credit supplies. However, it keeps the same in the long time.
In addition, the potential private banks will be discriminated by the regulator due to the preference to the profits of the state — owned
banks.
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