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Regional Effects of Chinese Monetary Policy: A Study Based on the Subject
Heterogeneity of Financial Ecological Environment

Wang Dongming' and Huang Feiming’
(1:The Department of Finance,Shanghai Lixin University of Commerce;

2 :School of Finance and Statistics, Jiangxi University of Finance and Economics)

Abstract: Subject heterogeneity and different financial ecological environment decide the formation of regional effects of monetary
policy. Based on the theory of New Keynesian economies, Post Keynesian economics and new institutional economics, regarding the
credit channel as the breakthrough point, the paper analyzes micro — mechanism of regional effects of monetary policy based on the
heterogeneity of banks and enteprises and the differences of financial ecological environment. It tests on the existence and formation
reasons of regional effects of Chinese monetary policy from 1985 to 2008. The results indicate; The correlations between the
government’ s leading system, credit environment of local economy and the regional impulse response peak of monetary policy are the
highest;the correlations between regional banking structure and legal environment are also higher. It means that different financial
ecological environment and the heterogeneity of bank are important factors for the formation of Chinese regional effects of monetary
policy,and the former is more significant than the later. What’ s more, the difference of regional enterprises’ type is also the formation
factor of regional effects of monetary policy.
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