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Abstract: When controlling stockholders seize their private benefits, minority shareholders tend to be rational apathy or voting with
their feet,that is, to sell their stocks, but not conduct active supervision. The paper constructs mathematical models to investigate the
role that minority shareholders played on restricting controlling shareholders’ sell - serving action, and then analyzes the factors
affecting minority shareholders’ participation both in corporate governance and monitoring controlling shareholders. At last, the paper
interprets the reason why minority shareholders do not conduet supervision actively on controlling shareholders’ sell — serving action.
Relevant government authorities should take efforts to reduce the cost in safeguard their rights and interests for minority shareholders,
and create a institutional and legal environment which encourages minority shareholders to protect their rights and supervise controlling
stockholders’ self — serving action.
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