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The Dilemma and Solutions for the Firm Informational Paradigm of the
Neo - institutional Economics: A Critique Based on Econo - sociology

Yan Weishi
( National Economics Research Center, GuangDong University of Finance & Economics)

Abstract: Based on a critical analysis of the drawbacks of individual rationalism and information efficiency in the neo — institutional
economics ( NIE) theory of firms,the paper points out that the institutional firm theory, based on individual rationalism, can not prevent
opportunism ,and thus its argument for the efficiency advantage of firm institutions over market transactions is neither evident nor
reflecting the social difference between market transactions and inter — firm exchanges. The firm, as small groups, is an institutional
arrangement based on the mechanism of social reciprocal cooperation, and on the basis of reciprocal rationality, it replaces the
individual — rationalism — based market transaction mechanism with the socio — economical mechanism of employee social reciprocal
cooperation, as this socio — economical mechanism reduces the problems of information efficiency and opportunitism in market
transactions of information, knowledge and skills.
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