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Explaining the Moral Collapse: A Perspective of Social Network

Wang Xuelong' and Ma Xiaokui’
( 1: Department of Economics Hokkaido University; 2: Business School Renmin University of China)

Abstract: The problem of moral collapse has become increasingly serious in China which has attracted wide attention over the whole
society. This paper explores the reason of moral collapse from a perspective of economics. We build a social network model which
discusses the strategies based on the motivation of maximizing capital ability. Our model reveals that the strategy of being close to the
rich and far away from the poor is a unique Nash equilibrium. It implies that criticizing moral collapse is not efficient to change the
behavior. The empirical analysis shows that capital ability maximization is an important motivation in social network formation. The
implication of the study is that we need to develop financial sector and alleviate people’ s reliance on interpersonal network so as to
solve the problem of moral collapse.
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Punishment Expectation Complaint Costs and Multi — Stage Quality Equilibrium
Wang Jie
( School of Economics and Management South China Normal University)
Abstract: For the multi — level supply chain quality events this paper constructs a three — stage dynamic game model in which the
consumer’ s complaint triggers the retailer’ s punishment to the manufacturer. This paper solves the optimal complaint rate of consumer
the punishment rate of retailer and the manufacturer’ s favorite product quality level. The outcomes of this model indicate that declaring
the highly expectation punishment without actually imposing penalty can effectively constrain the suppliers’ speculative behavior and
reduce the supply chain quality event. However the complete success of the expectation mechanism depends on the improvement of
market environment such as the cost reduction of complaints and the social respectation to contracts.
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