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Do TPO Cycles Impact the Quality of Listed Companies?
Hu Zhiqiang Chen Yujun and Wang Yizhu

( School of Economics and Management Wuhan University)

Abstract: This paper introduces the government and the traits of market participants into the studies of IPO market cycles and also
employs a data set of IPOs in the A — share market which covers from 1993 to 2010 to analyze the dispersion in quality of listed
companies in Chinese IPO waves. The results show that first numbers of IPOs average underpricing and shocks to private firms’
demand for capital are positively correlated confirming that exogenous positive shocks to private firms’ projects can induce IPO waves.
Second for both A — share market samples and SME market samples the cross — sectional variance of abnormal returns across firms
issuing during hot quarters is much higher than cold quarters confirming that during hot quarters dispersion of quality is higher than
cold times. Third we show that these results are driven by an IPO effect rather than a market — wide effect. That is it is not simply
the case that all firms become riskier during buoyant markets. Fourth compared to cold markets IPOs underwritten in hot markets are
nearly three times as likely to delist and implemented ST after IPO. Our study may contribute to the analysis of causes to the dispersion
in quality of listed companies.

Key Words: PO Waves; Dispersion in Quality; Cross — sectional Return Variance; Ratio of Delist and Implemented ST
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Tax Deviation and Regional Fiscal Disparity
Li Jianjun
( School of Public Finance and Taxation Southwestern University of Finance and Economics)
Abstract: There are the phenomenon of tax deviation and regional fiscal disparity in China. This paper calculates the tax deviation of
China’ s value — added tax business tax corporation income tax three major taxes and the overall tax finds that few provinces for
example Shanghai Beijing Guangdong Tianjin Yunnan Hainan are the main tax inflow regions of tax deviation and under current
vertical and horizontal tax distribution system these regions are the main beneficiaries of tax deviations; nevertheless there are a lot of
tax outflow in some provinces such as Henan Shandong Hunan Hebei Hubei Sichuan Jiangxi Guangxi Anhui Fujian Inner
Mongolia Heilongjiang Jilin and these provinces are the main losers of tax deviations under current vertical and horizontal tax
distribution system. Tax deviation is the main reason of increasing regional fiscal disparity; to eliminate tax deviation can significantly
reduce the per capita fiscal resource. Vertical adjustment and horizontal adjustment is the important way to solve tax deviation.
Key Words: Tax Deviation; Tax Resource; Tax Distribution; Fiscal Disparity; Equalization of Public Service
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