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3.0 0. 483854 0. 467624 0. 455101 0. 444563 0. 435314 0. 426989
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8.0 0. 635184 0. 614741 0. 598928 0. 585593 0. 573870 0. 563304
10.0 0. 659966 0. 638878 0. 622559 0. 608793 0. 596688 0. 585774
15.0 0. 696190 0. 674184 0. 657143 0. 642762 0. 630109 0. 618697
20.0 0. 715838 0. 693347 0. 675924 0.661216 0. 648273 0. 636597
25.0 0.728171 0. 705379 0. 687719 0. 672809 0. 659686 0. 647845
30.0 0. 736632 0. 713636 0. 695816 0. 680767 0. 667522 0. 655570
35.0 0. 742797 0. 719653 0.701717 0. 686569 0. 673235 0. 661202
50. 0 0. 754160 0. 730746 0.712597 0. 697267 0. 683771 0. 671589
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y( %) c/y( %) n( %) w( %) a( %) SE/gdp GDP( 1z 7v) (M)
1993 35. 4987 59.3 11.45 10. 9666 14. 6997 0.1721 35 333.9 60. 8058
1994 36.7734 58.2 11.21 8. 66783 24. 1304 0.1719 48 197.9 82. 8499
1995 35. 3227 58.1 10. 55 6. 60346 17. 0796 0.1718 60 793.7 104. 4442
1996 32. 4267 59.2 10. 42 6. 97008 8.3144 0. 1805 71 176.6 128. 4990
1997 30. 7337 59.0 10. 06 6. 85797 2.7914 0. 4669 78 973.0 368. 7210
1998 30. 1533 59.6 9.14 6.75241 -0.7921 0. 1976 84 402.3 166. 8043
1999 29. 4168 61.1 8. 18 6. 89126 -1.4142 0. 1868 89 677. 1 167. 4890
2000 28. 6947 62.3 7.58 9. 35067 0. 4165 0. 1952 99 214.6 193. 6282
2001 26.9161 61.4 6.95 8.99913 0. 6912 0. 1475 109 655.2 161. 7096
2002 25.1777 59.6 6.45 9.91710 —-0. 8009 0. 1980 120 332.7 238. 2864
2003 23.9262 56.9 6.01 10. 8617 1. 1995 0. 1236 135 822. 8 167.9218
2004 22.7109 54.4 5.87 12. 6324 3.8979 0. 0705 159 878.3 112. 7142
2005 22.3426 52.9 5.89 12. 9605 1.7990 0. 1781 184 937.4 329.2921
2006 22. 1291 50.7 5.28 14. 6231 1. 5086 0.1156 21 6314. 4 250. 0140
2007 20. 7282 49.5 5.17 16. 6517 4.7984 0. 1024 265 810.3 272. 2961
2008 20. 4415 48.4 5.08 11. 0061 5. 8954 0. 0697 314 045. 4 218.8143
2009 18. 7239 48.2 4.87 8. 79347 -0.7079 0. 0597 340 902. 8 203. 6008
2010 16. 8977 47. 4 4.79 13. 3904 3.2948 0. 0575 401 202.0 230. 8516
2011 17.4434 50.0 11.6 14. 1966 2.7155 0. 1079 472 881.6 510. 4095
2012 18. 3341 46.0 11.6 12. 0444 3.2646 0. 0862 353 480.0 304. 6821

(D) ARBGAER A2, (2) PRI y K b CDP ek o/y AR K R n  EIRAY CDP 3K &y 5 il 5
Wk % o Aadh T A6 b GDP 49 3b % SE/gdp 4 384539 2 B 4 40; GDP Fodk 4640 & 09 B 45 AL, 3 B SNt B . (3) 2012 &
RS 10 A A G FHRB K. (4) FRERADERIGRE ¢ b TABETHREA LRI E. (5) %L GDP 448 kR
TE R+ AR 35,2012 5 248 AW A FEHE.
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0.3 0. 109285 0.095395 0.013889 0. 650001 0.636112
0.5 0. 166598 0. 145653 0.020945 0. 649906 0. 628960
1.0 0.274626 0.240833 0.033795 0. 649675 0.615881
2.0 0.406426 0.357804 0.048622 0.649238 0. 600616
3.0 0.483854 0.426989 0.056864 0.648834 0.591969
4.0 0.534810 0.472722 0. 062087 0. 648456 0.586369
5.0 0.570890 0.505205 0. 065685 0. 648104 0.582419
10.0 0. 659966 0.585774 0.074192 0. 646645 0.572452
15.0 0. 696190 0.618697 0.077492 0. 645549 0.568057
20.0 0.715838 0.636597 0.079242 0. 644696 0.565454
50.0 0.754160 0.671589 0.082571 0. 641965 0.559394
100.0 0.767865 0.684132 0.083733 0.641127 0.557393
DI R AR R PRI R RA D A AY R IR K AR A 2.
(32)
(24)
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O 1+ - B (G
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(3) flo) =a+(1-a) 39 (1+m){1+m {14y O
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(%) (%) (%) (%) GDP( 1z L) (fL)
1993 14. 6997 0.172089 0.83034 0.658251 35333.9 232.5858
1994 24.1304 0.171895 0.79599 0. 624095 48 197.9 300. 8007
1995 17.0796 0.171800 0. 82648 0. 654680 60 793.7 398.0042
1996 8.3144 0. 180536 0.83092 0.650384 71 176.6 462.9212
1997 2.7914 0. 466895 0. 82898 0.362085 78 973.0 285.9494
1998 -0.7921 0.197630 0. 84204 0.644410 84 402.3 543.8969
1999 —-1.4142 0. 186769 0. 85650 0.669731 89 677.1 600. 5953
2000 0.4165 0.195161 0.87332 0.678159 99 214.6 672.8327
2001 0.6912 0. 147471 0.86071 0.713239 109 655.2 782.1037
2002 -0.8009 0.198023 0.83547 0.637447 120 332.7 767.0572
2003 1.1995 0.123633 0.79762 0.673987 135 822.8 915.4280
2004 3.8979 0. 070500 0.76258 0. 692080 159 878.3 1 106. 486
2005 1.7990 0.178056 0.76893 0.590874 184 937.4 1 092.747
2006 1.5086 0.115579 0.73914 0.623561 216 314.4 1 348.852
2007 4.7984 0. 102440 0.73489 0. 632450 265 810.3 1 681.117
2008 5.8954 0. 069676 0.72741 0.657734 314 045.4 2 065.583
2009 -0.7079 0.059724 0.67750 0.617776 340 902. 8 2 106.016
2010 3.2948 0.057540 0.70055 0.643010 401 202.0 2 579.769
2011 2.7155 0.107936 0.73305 0.625114 472 881.6 2 956.049
2012 3.2646 0.086195 0.64938 0.563185 353 480.0 1 990. 746

D RH S a=0.96954,8=0.99231,1 =0. 05538 ,p =0. 68277, 5 e 4k vy 4 % & GDP 89k & o/y  FFEA DI K F n,
FFRAY GDP 3K & p FEB R IFIRE 7  EIRAIH R K54 A HAER & 3. &L GDP K3 R B T B R4t b Mss,
2012 4 A& AW EAFE R

Hansen( 1982) GMM o
o GMM
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(
0.03) o
2005
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( ) - (3)
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Estimates of Currency Substitution Degree and Impacts on Domestic Welfare

Wu Jinshun

( School of Economics Xiamen University)

Abstract: Under dynamic general equilibrium framework this paper estimates the degree of currency substitution with Money — in —
the — Utility Model ( MIU) and Generalized Method of Moments ( GMM) based on the Chinese empirical data from January 1993 to

October 2012  and investigates the effects of changes in currency substitution degree on seigniorage and civil welfare. The conclusions

indicate that the estimated degree of currency substitution based on CES production function is significantly smaller than those based on

ratios of foreign currency deposits. The domestic welfare totally increases since civil welfare out — weights seigniorage loss when the

degree of currency substitution grows. Therefore Chinese government can prevent seigniorage loss only with the decrease of currency

substitution degree induced by price stability and the higher confidence on RMB. The total domestic welfare can be improved by means

of relaxing the exchange controls increasing the ratio of civil foreign currency deposits and so on.

Key Words: Currency Substitution; Seigniorage, Welfare; Monetary Policy; GMM
JEL Classification: E58 P2 F41
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