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Southern Intellectual Property Rights Protection Imitation and Indigenous Innovation

Zhuang Ziyin and Ding Wenjun

( School of Economics and Management Wuhan University)
Abstract: This article develops a North — South product cycle model with endogenous Northern innovation FDI and Southern
indigenous innovation. We find that a strengthen of intellectual property rights ( IPRs) protection in South discourages Northern
innovation FDI and Southern indigenous innovation lowers the measure of Southern innovation production and the rate of production
transfer curtails Southern economy development. We extend our analysis to product — cycle models without FDI and discuss innovation
by quality leaders and by followers separately. Our result shows that south IPRs protection discourages innovation is robust. Whether or
not there is FDI whether or not followers conduct innovation tighter Southern IPRs protection always decreases the rate of Northern and
Southern innovation and increases the measure of imitation production.
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JEL Classification: F23; F43; 031; 034; 041

(FAE 2% 45 FAKT T AE)
18



