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The Regional Disparity of the Employment Effect of Constraint Low Carbon Economic
Policy Instruments: Panal Data Analysis Based on CO, Structure Deviation

Zhang Jinying' > and Shi Meixia'
(1: School of Economics and Management Beijing Jiaotong University;

2: School of Economics Shandong University of Finance and Economics)
Abstract: This paper uses CO, structure deviation to reflect the difference between regional CO, ratio and employment ratio. Thirty
provinces are divided into two classes by CO, structure deviation. The empirical test shows that both classes will suffer employment
reduction if they choose to reduce carbon emission by control fossil energy consumption. Raising energy prices will reduce employment
in both classes. Increasing pollution control investment is favorable for the class with positive CO, structure deviation but has a reverse
trend for class with negative CO, structure deviation. To eliminate the negative influence the government should take account of both
carbon emission and employment growth and promote the low carbon policy instruments rationalization.
Key Words: Constraint Low Carbon Economic Policy Instruments; CO, Structure Deviation; Employment; Substitution Effect; Cost
Effect
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