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Abstract: Under the background of global value chain the level of international labor division has gradually transferred from product to
production phase. Because of the serious problem of “double counting” the traditional trade statistic system which is in terms of gross
value can no longer be able to reflect the reality of international trade While the measures of trade in value — added which is in terms
of added value give us a whole new alternative perspective. In the progress of illustrating the frameworks and methods the paper
analyzes the linkages and differences between trade in value — added and vertical specialization. The paper makes clear the advantages
and significance of trade in value — added as well as the inefficiency of vertical specialization measurement in the new system of
international labor division. The paper also demonstrates the policy implications and the promising future application of trade in value —
added.
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Abstract: Based on the PFS model this paper develops a political economic model of exchange rates to explain influences of political
factors on exchange rates. The model shows that the equilibrium exchange rate depends not only on properties of production and
consumption but also on the relative political strengths of various interest groups. We also find that the influence of the internal
economic imbalances or external imbalances on the exchange rate is not certain. However when both internal and external imbalances
exist at the same time depreciation is most likely to happen. Since the 1970s the relationship between American economic activities and
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