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Geographical Distribution of the US Dollar: Determinants and the Spatial Spillover Effect
Ding Yibing and Zhong Yang
( School of Economics Jilin University)
Abstract: In this paper a spatial panel data model was constructed to empirically analyze the direct affecting factors and the spatial
spillover effect of the geographcal distribution of the US dollar in the rest of the world. The results showed that other countries’ level of
development of foreign exchange market and their actual trade volume with USA were the factors positively affecting the international
distribution of the US dollar. In addition the actual trade volume of neighbor countries with USA also positively affected the using of the
US dollar in a given market. These findings indicated that there would be a spatial spillover effect which affected the geographical
distribution of the US dollar and this effect might be achieved through international trade. Lastly we found that after controling other
factors the volume of transaction of the US dollar in neighbor markets was also a factor negatively influencing the acceptance of the US
dollar in the local market.
Key Words: Geographical Distribution of the US Dollar; Bilateral Trade; Spatial Panel Data Model; Spatial Spillover Effect
JEL Classification: C51 E42 F41
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