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The Measurement Effects and Determinants of
Chinese Interprovincial Trade Costs after Accession to the WTO

Xu Tongsheng Hong Yong Tu Yuanfen and Huang Xianming
( Institute of International Economics Jiangxi University of Finance and Economics)

Abstract: Using Novy( 2003) model this paper measures the interprovincial trade costs its effects and determinants in China after
accession to the WTO. The result shows that the interprovincial trade costs decline slightly; compared with Chinese foreign trade costs
and other countries’ interprovincial trade costs domestic market integrations indicated by domestic interprovincial trade costs are slow;
the interprovincial trade costs of industry are much lower than that of agriculture and service; both economic growth and the decline of
interprovincial trade costs play an important role in domestic trade increase but the contribution of the former exceeds the latter; traffic
infrastructure is the most important factor in reducing trade cost.
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