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The Relationship between Land Financial Dependence
Fiscal Income Gap and House Price: A Research Based on Provincial Panel Data

Guo Ke

( School of Economics Xiamen University)
Abstract: This paper studies the relationship between land financial dependence and house price using provincial panel data from 1999
to 2009 in China. The study shows that mutual feedback mechanisms play a role between land financial dependence fiscal income gap
real estate loans and house price. Static and dynamic panel data analysis results show that land financial dependence significantly
improve the house price with a notable positive lag effect. Moreover the study shows that house price fluctuates corresponding to changes
of local fiscal income gap and real estate loans greatly in the same way. Thus the conclusion comes that the behaviors of government
intervention in the market are found to be responsible for the continuously increase of house price in China. In order to reduce such
effect local fiscal income related with land should be under economic and political guidance altering from getting revenue by land
premium to other more sustainable ways.
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