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Information Spillover Effects between RMB Exchange Rate and Sino — US
Stock Markets: An Empirical Study Based on Endogenous Structural Break

Chen Yun

( School of Economics and Management South China Normal University)
Abstract: There’ s new change of information spillover effects between RMB exchange rate against dollar and Sino — US stock markets
after RMB exchange rate reform. And financial crisis brought some shocks to the spillover effects. Using ZA unit root test and GH
cointegration test based on endogenous structural break this paper studies on information spillover effects among RMB exchange rate
against US dollar and Sino — US stock markets from July 7" 2005 to July 30" 2012. The empirical results showed that there” re long —
run information spillover effects from RMB exchange rate against US dollar and US stock market to China’ s stock market while there’ s
a structural break during October 2008 when global financial crisis broke out completely. In addition with pairwise Granger Causality
Test this paper finds short — run information spillover effects between RMB exchange rate against US dollar and Sino — US stock
prices.
Key Words: Exchange Rate; Stock Market; Structural Break; Information Spillover Effects
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