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Human Capital Effects on Rural — Urban Segmentation and Integration

Pi Jiancai and Zhou Yu

( School of Economics Nanjing University)

Abstract: This paper mainly investigates how the disparity of rural — urban human capital influences the socioeconomic segmentation

and integration. In the basic model we discuss the impacts exerted by the increased rural — urban gap in terms of human capital level on

the rural — urban migration urban employment wage rate income gap and social harmony. The main findings are that an increase in the

disparity of rural — urban human capital will lead to a rise in the amounts of the rural — urban migrants and the urban employment of the

final — good sector and that the rural wage rate and the urban real wage rate will increase while the unit efficient wage rate of the urban

people decreases. However when the rural — urban human capital gap is widened the per — capita income in the economy will increase

but the rural — urban wage gap will be expanded and the social harmony will be deteriorated. Then we introduce the monopolistic

competition to the urban intermediate — good sector and find that the effects generated by the widening rural — urban human capital gap

will be strengthened in the presence of the agglomeration of the urban intermediate — good sector.
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