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Abstract; Strengthening the risk regulation in guarantee circle is of great significance for
improving the quality and efficiency of financing for real—economy enterprises and preventing and
defusing systemic risk. Using a sample of Chinese non—financial listed companies from 2010 to
2021, this paper constructs a quasi—natural experiment to investigate the impact of risk regulation
in guarantee circle on non—financial firms’ systemic risk and its transmission mechanism. The
findings show that risk regulation in guarantee circle significantly reduces firms’ financial
vulnerability, decreases guarantee circle complexity, and mitigates guarantee herding behavior,
thereby alleviating non—financial firms’ systemic risk. This effect is more pronounced among firms
with a higher degree of irrational guarantees, more severe shareholder agency conflicts, and lower
marketization levels. This paper reveals the internal logic through which risk regulation in
guarantee circle mitigates non—financial firms’ systemic risk, providing theoretical implications for
optimizing the mechanisms of risk regulation in guarantee circle and ensuring the steady
development of the real economy.
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