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LA Al 9 B2 24 (B R A 22 it T Wit R B A b 5 B8 AN R AR 0, S T4 s Aol A 7 %

P, AR AT B EE AF PR FE 577 i 28 S AR B A8 0T, JF W HE XS
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At R Z 25 AR B 7 it 7 it 2 S AR B AT, Wy [ B e 7 it , I i A At 7 it 4y
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M AFFEE BT . PR 10 SR HE A BIAT L B A 24K B3 7 X .
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FAREIHZE R3] T3 4 55 (4) 50, MIHZE R B 7R, Up(SoePre#Frac_diff) ZBUEH N
2.098,7E 1% 7K F F R ERIE, 24 EURAT ML RSO G 1 22 S AR BE 35 3 I, 22 2 WU T
I (14 S LA AN 56 A e (P B A 5 ¢ 7T [0 DA 45 2R 3R B LA Al S U RR () 32 2 DR R e
RERE A U2 T e RS Al 55 2 R)
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A Al A7 AR RE AR R OR O IE TS IR KA 1% B KPR D B X R
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(1) (2) (3) (4) (5)
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[
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ST, £ R [ il T 320 B TE 1 2 00 -5 8 B JRLET  i R p sE R  23 AR T, e b

B/
o

Ui FEA A lb % T Ui B Aol A 7™ AR R B 35 (2 R T T A2 30 A Aol % 1 3 B
Al AR ARG B (WL 5 56 (1) 81) .

x5 EiEER L WFEEXN THRE W &R —ALHE 54 1
- InTFP_LP
S HL
(D (2) (3) (4 (5) (6)
UpSoePre_ pro -0.0790 -1.3260 -2.8700 42717 -2.8732" | -12.9570""
(0.7973) | (0.9072) | (1.9836) (1.0651) (1.4132) (1.6755)
UpSoePre_outpro 367.2821 | 233.8585 |432.3553""| 794.1122™" -247.2483 75.2349
(112.8997) | (146.8041) | (159.0237) | (152.3773) | (215.5571) | (113.8071)
Up ( SoePre#SoeSubsidy) _ pro 6.5193 ™
(2.0601)
Up ( SoePre#SoeSubsidy ) _outpro 752.5591™
(368.5220)
Up ( SoePret#tSoeTax) _ pro 4.4633"
(2.6342)
Up (SoePre#SoeTax ) _outpro -95.3129
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Abstract: Based on the 1998-2007 firm-level data, this paper empirically examines the impact
of state — owned enterprises ( SOEs) located in upstream industries on the productivity of
downstream private enterprises. We find that overall, the presence of upstream SOEs significantly
promotes the productivity improvement of downstream private enterprises, but different mechanisms
play different roles. Firstly, the policy support received by upstream SOEs has a positive spillover
effect on downstream private enterprises through the intermediate goods market; Secondly, the
stronger contract enforcement of SOEs optimizes the investment of downstream private enterprises
in incomplete contracts, thereby leading to an increase in firm productivity; Thirdly, the lower
concentration of SOEs in upstream industries strengthens the positive impact of SOEs; Fourthly,
Upstream SOEs in the local province exert an insignificant effect on downstream private
enterprises, while those from other provinces have a stronger positive impact; Fifthly, the main
mechanisms of central and local SOEs in the upstream are different. We find that local SOEs have
a stronger positive impact on downstream private enterprises through the spillover effect of
government support, while central SOEs have a stronger positive impact on downstream private
enterprises through. Our findings shed light on guiding upstream SOEs to exert positive and avoid
potential negative effects on downstream private firms.

Keywords: State—owned Enterprises, Private Enterprises, Upstream and Downstream Industrial
Chain, Total Factor Productivity
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