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Breaking through City Boundaries: Does Technology Transfer
Narrow the Economic Development Gap between Cities?
Zheng Jianghuai'?, Sha Hongru' and Jin Naili®
(1: School of Economics, Nanjing University; 2: Yangtze River Delta Economic and Social
Development Research Center, Nanjing University; 3: China Mobile Research Institute )

Abstract; The implementation of the innovation—driven development strategy has promoted the
cross — regional flow of patents, profoundly changed the regional technological linkages, and
reshaped the development pattern of the regional economy. This paper depicts the stylized facts on
technology transfer and economic development gap between Chinese cities, constructs a two—region
product variety expansion model to explain the effect and mechanism of technology transfer on the
economic development gap, and conducts an empirical test on the research hypotheses. The study
finds that; Technology transfer is conducive to narrowing the economic development gap between
cities, and the mechanism is that technology transfer reduces the technological gap and generates a
labor reallocation effect; Technology transfer has transcended spatial distances, narrowing the
economic development gap between eastern and central —western cities, as well as between the
innovation clusters of central and peripheral cities. Technology transfer between different innovation
agents can reduce the economic development gap. The research is instructive for strengthening
innovation cooperation between cities and promoting a regional coordinated development strategy.
Keywords: Technology Transfer, Economic Development Gap, Technology Gap, Labor Reallocation
JEL Classification: J21, 033, Rl11

(FrAE% 4. 5 R)
66



