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The Risks and Resilience of China’s Economic Operation
Sui Jianli'* and Chen Hao®
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Abstract: This paper constructs a mixed — frequency large — sample dataset containing 211
economic indicators, using the output gap as the entry point to portray economic operations. It
instantly monitors the risks to China’ s economy, and then provides a deep analysis of the
heterogeneous characteristics of economic resilience. It is found that: (1) Compared with the
univariate output gaps, the MF-=BN-BVAR output gap has stronger predictive validity for future
economic development trends, which can better portray the evolution of China’ s economic
situation, and thus can effectively measure macroeconomic risks; (2) The Chinese economy has a
high level of resilience. In the process of economic operation, the Chinese economy shows strong
inertia and stability, and it is difficult for risky shocks to change the operating trend of the Chinese
economy to a large extent in a short period of time; (3) During extreme events, the real economy
has a stronger ability to recover and shows stronger resilience compared to China’ s financial
markets and economic fundamentals.
Keywords: Economic Risk, Economic Resilience, Output Gap, Mixed—frequency
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