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Effect of Establishing Major Grain-producing Areas on the
Agglomeration and Performance of Food Industry
Zhang Yuan' and Wang Yue’
(1: China Center for Economic Studies and Fudan—Pingan Research Institute
for Macroeconomy, Fudan University;2: School of Economics, Fudan University )

Abstract: Under the “Greater Food” approach, the upgrade of dietary structure and urbanization
propose higher requirements for the food industries. Applying difference —in—differences model to
province—level, county —level, and firm—level panel data, this paper finds that establishing a
major grain—producing area significantly improves the profitability and efficiency of food processing
enterprises. We show that the mechanism is that, this policy stimulates the output and sown area of
grain crops in the main area, and their concentration in the main area, and consequently improves
the agglomeration of food industries in the main area. The above results mean that the
establishment of a major grain—producing area can improve the profitability and efficiency of food
processing enterprises by promoting grain planting and food industry agglomeration. This paper
sheds light on the role of China’ s major grain—producing area in shaping the agglomeration of
grain planting and food industries and provides important policy implications for the revitalization of
the rural economy in China.

Keywords: Major Grain — producing Areas, Food Industry, Industry Agglomeration, Rural
Revitalization
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