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The “Siphon Effect” of Provincial and Below-level Fiscal
Pressures on Environmental Pollution: A Perspective of

Balanced Governance in Regional Integration
Zhang Haifeng' >, Wang Li’ and Liu Chunxue’
(1:School of Business, Nanjing University;

2. School of Finance and Taxation, Nanjing University of Finance and Economics)
Abstract; Improving the financial system reform below the provincial level and exploring regional
coordinated and balanced development is an important embodiment of promoting the modernization
of the national governance system and governance capacity and an important part of realizing the
Chinese path to modernization. This article is based on the perspective of regional integration and
balanced governance, taking ecological environment governance as the entry point, and analyzes
the spatial spillover effect of fiscal pressure below the provincial level on surrounding
environmental governance and its internal logical mechanism from both theoretical and empirical
perspectives. The empirical results indicate that regional financial pressure has a “siphon effect”
on surrounding environmental pollution, and this effect is mainly caused by the economic behavior
of the government. Further research has found that under the decision—making mechanism of the
“siphon effect”, horizontal fiscal imbalances below the provincial level have a significant
inhibitory effect on the balanced development of the regional ecological environment, industrial
upgrading, and green and low — carbon transformation, and regional integration and balanced
governance are hindered. The research conclusions provide theoretical reference and reform
direction for accelerating the reform of the financial system below the provincial level,
implementing the strategy of coordinated regional development, improving the government’ s
balanced governance capability, and creating a balanced development path for the Chinese path to
modernization.
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