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Export and Import Firms’ Wage Premium in China

Xiang Songlin

( Institute of Economics Tsinghua University)

Abstract: Based on New — new trade theory we analyzed export and import firms’ wage premium in China. Using China’ s

manufacturing firm — level data of World Bank this paper found that it had an asymmetric impact on wage between trade firms. When

the firms exported the workers’ wage must be increased. When the firms imported workers’ wage also became higher. But when firms

€X]

ev

ported after they imported intermediate products there was no evidence to show workers’ wage would be higher than others. These

idences illustrated that the import and export firms had no wage premium. After controlling utilized production capacity established

time geographic location and ownership the results were still valid. Despite the fact that the trade plays an important role in China’ s

economic development there is no evidence supporting that the firm’ s export and import behavior will raise the workers’ wage.
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