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Does the Construction of the Pilot Free Trade Zones Promote
Chinese High—Quality Exports?
Zhou Wenhui' and Chao Xiaojing'?
(1 School of Economics and Management, Northwest University ;
2. Western China Economic Development Research Center, Northwest University )

Abstract: As an important platform of China’s opening—up, the pilot free trade zones plays a
pioneering role in steering high—quality exports. This paper examines the impact of free trade zone
construction on China’ s high—quality exports from the perspective of export technology complexity,
using a multi—period DID model in a quasi—natural experiment. It is found that the construction of
pilot free trade zones can significantly promote China’ s high—quality exports, and this finding still
holds after applying parallel trend test, placebo test and considering other confounding factors. The
mechanism test finds that the trial and experiment of pilot free trade zones promotes China’s high—
quality exports mainly through three channels: gathering high—end elements, optimizing the layout
of industrial chains, and enhancing market competitiveness. Heterogeneity analysis shows that this
propulsive effect is more pronounced in coastal pilot free trade zones, regions with higher level of
industrial structure. This study provides useful insights for expanding the scope of pilot free trade
zones and advancing a broader agenda of world trade power.

Keywords: Construction of the Pilot Free Trade Zones, High — Quality Exports, Export
Technology Complexity
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