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Trade Facilitation and Quality Upgrading of Chinese
Enterprises’ Imported Intermediate Products
Cheng Kai and Yang Fengmin
(School of Business, East China University of Science and Technology )
Abstract: In this paper, we combine China Industrial Enterprise Database with Customs Database
and use the data from 2007 to 2013 to calculate the quality of imported intermediate goods. On this
basis, we study the relationship between trade facilitation and quality upgrading of imported
intermediate goods. We find that trade facilitation promotes the quality upgrading of imported
intermediate products through cost effect and competition effect. However, these effects are
heterogeneous with regard to enterprise’ s ownership, way of trade and location. By decomposing
import, we find that trade facilitation has a greater effect on the quality of imported intermediate
goods of exiting enterprises than that of new entrants, and has a greater quality—upgrading effect
on extant products than new ones. In addition, trade facilitation also has a positive impact on the
quality of persistent imported intermediates at the enterprise—product level. Survival analysis finds
that trade facilitation reduces the risk probability of the enterprise’ s import, thereby prolongs the
duration of import; the higher the quality of import, the greater the effect would be. This research
has important policy implications for promoting the transformation and upgrading of China’ s
industrial structure.
Keywords: Trade Facilitation, Intermediate Quality of Imports, Import Dynamics, Survival
Analysis
JEL Classification: F14, D24
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