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Development of Economic Theories from the
Perspective of Major Economic Events
Wen Jiandong

(Economics and Management School, Wuhan University )
Abstract: This paper discusses how economists integrate ideas with methods from the perspective
of interaction between theories and realities. Economics aims to properly explain the reality and
provide scientific basis for changing the world. Newly occurring events tend to drive the
development of economic theories by challenging those old theories. Only by integrating ideas with
methods can innovation in economic theories happen. This paper discusses how did the Great
Depression, the Stagflation and the Great Recession reshape macroeconomics. With the help of the
historic mirror, this paper reviews the status quo of domestic economic study, discerns its limits
and suggests that both methodology training and insights into Chinese economy are needed.
Finally, this paper indicates key fields that domestic economists should focus on when facing
deglobalization and COVID-19 pandemic.
Keywords: Economic Research, Economic Thoughts, Economic Methods, COVID - 19
Pandemic, Chinese Economy
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