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ST R

Participation of Third-Party Organizations, Reduction of
Transaction Cost and Availability of Farmland Mortgage .
Based on the Perspective of Farmland Disposal
Jiang Meishan', Li Jingrong® and Mi Yunsheng'
(1: School of Economics & Management, SCAU;
2. Institute for Economic and Social Research, Jinan University )
Abstract; Under the farmland fragmentation and information asymmetry, the high unilateral
transaction cost faced by banks when disposing farmland restricts the development of China’ s
farmland mortgage. This paper explores the inherent mechanism of the third—party organizations in
reducing transaction cost of farmland disposal and improving the availability of farmland mortgage.
Based on the data from the farmland mortgage in nine provinces of China, the results of the semi—
parametric intermediary effect model show that endogenous and exogenous organizations can
improve the accessibility of farmland mortgage through reducing transaction cost. Compared with
the indirect effect driven by the policy incentive of exogenous organizations, the reduction of total
transaction cost of endogenous organizations driven by the interest incentive is more significant.
Therefore, we suggest that, in order to interconnect the formal and informal financial
organizations, endogenous and exogenous organizations should be encouraged to participate in
different parts of farmland mortgage according to their comparative advantages. We should also
establish the farmland evaluation system and farmland market to loosen farmers’ loan constrains.
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