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Urbanization, Declining Fertility and Economic Growth
Yang Hualei', Shen Yingxi' and Xie Lin®
(1:School of Public Management, Zhongnan University of Economics and Law;

2. Institute of Population and Labor Economy, Chinese Academy of Social Sciences)
Abstract: By constructing a dynamic optimization model of two sectors considering the fertility
effect of urbanization, this paper examines the impact of urbanization on future economic growth,
and further answers the doubts such as the faster the urbanization is, the better the economic
growth is. The simulation shows that; From 2018 to 2050, China’ s economic growth showed a
downward trend in a stepwise manner. Real per capita GDP reached $ 27,730 in 2050. Further
simulation found that: due to the fertility level decline effect brought by urbanization, promoting
long—term economic growth by upgrading the level of urbanization will be ineffective. If we
construct fertility supporting policy to ensure that urban fertility level does not decline in
urbanization, the real GDP growth rate will be increased by 0.225% on average by 2050. This
means that if we want to promote economic growth through urbanization, we should construct
fertility supporting policies to minimize the negative impact of urbanization on fertility.
Keywords: Urbanization, Fertility Effect, Economic Growth, Dynamic Optimization Model,
Aging
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