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Can Farmland Management Rights Mortgages Relieve the
Credit Rationing of Farmers?
Gu Qingkang and Lin Lefen
(College of Finance, Nanjing Agricultural University )

Abstract; The implementation of farmland mortgage reform provides a feasible channel and
development direction for easing the credit rationing of farmers in China.Based on the survey data
of farmers in Donghai in 2015, this paper analyzes the situation of heterogeneous farmers’ credit
rationing under the reform of farmland mortgage.It is found that there are still a large number of
farmers who have been rationed by transaction costs, risk rationing and complete rationing, and
the credit rationing has not been alleviated. Among them, the low rate of family endowment
insurance, the wide distribution of outlets and the lack of credit information system are the main
reasons for the small farmers’ credit rationing can’ t be alleviated.The main reasons that the scale
of farmers have not been alleviated is the non—standard transaction process, the low market value
of the rural land management right and the poor liquidity, and the failure to join the credit system.
Therefore, in the long run, the construction of a good market for rural property rights, the credit
system of rural households and the social security system in rural areas is the inevitable path for the
development of rural land mortgage loans.In the short term, the appropriate scale and moderate
time limit of farmers can be guided to improve the pre period value of the market.

Keywords: Farmland Management Rights Mortgages, Credit Rationing, Farmland Finance,
Heterogeneous Farmers
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