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Green Credit Policy, Credit Resources Allocation and Strategic
Response of Enterprises
Ding Jie
(School of Finance, Guangdong University of Finance and Economics)

Abstract; This paper takes the Green Credit Guidelines issued by China Banking Regulatory
Commission in February 24, 2012 as a quasi—natural experiment, uses DID method to examine the
impact of green credit policy on credit financing of heavily polluting enterprises. The results show
that green credit policy restrains the credit financing of heavily polluting enterprises. When facing
credit financing constraints imposed by the green credit policy, heavily polluting enterprises show
the stress response to reduce capital investment, yet the strategic response to adjust capital
allocation efficiency is insufficient. Hence the total TFP of heavily polluted enterprises has been
reduced. Compared with non — state — owned enterprises, state — owned enterprises are tighter
restrained in financing, and their capital investment shrink more. However, the reduction of TFP
of heavily polluting enterprises is mainly from non — state — owned enterprises; state — owned
enterprises have not changed significantly. The above conclusions have some enlightenment for
green credit policy to play its role better.

Keywords: Green Credit Policy, Credit Financing, Capital Investment, Total Factor
Productivity , Policy Response of Enterprises
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