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The Macroeconomic Impacts of Birth Policy Expectation
under the Background of Aging:.
DSGE Analysis Based on Long—Run News Shocks
Wang Yipeng, Liu Yang and Chen Guanghan
(Institute of Guangdong, Hong Kong and Macao Development Studies, Sun Yat—sen University)
Abstract; This paper specifies birth policy expectation shocks as long—run news shocks, studies
its macroeconomic impacts, dynamic characteristics and mechanism under the background of aging
in a DSGE framework. It finds that: long—run news shock setting can best characterize the birth
policy expectation; in the short term, expected birth policy will cause negative impact on
consumption and positive impact on investment, but later these impacts will reverse; in the long
term, birth policy expectation will cause consistent positive impact on macroeconomy, but the
result is based on the premise that population aging does not proceed; birth policy expectation
shocks are useful to reduce the possibility of economic “braking”. The above conclusions provide
important theoretical supports for government to make more effective birth policy under the
background of aging.
Keywords: Population Aging, Birth Policy Expectation, Long—Run News Shock, DSGE
JEL Classification. E32, J11, J14
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