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Can Crisis Shock Improve the Quality of Manufacturing Products in

China: An Analysis Based on the Differences in Industrial Export DVAR
He Mei' and Wang Yanmei’
(1. Graduate School CASS; 2. Institute of Industrial Economics CASS)

Abstract; Based on the matching data of Chinese Industrial Enterprise Database, Chinese
Customs Database and WIOD Database from 2000 to 2013, this paper takes the financial crisis in
2008 as quasi—natural experiment, uses the Difference —in—Differences model system to evaluate
the different impact of crisis on the quality of heterogeneous Chinese export manufacturing
products. This paper finds that; (1) The financial crisis has diverse impact on the quality of
export products of different manufacturing industries. Crisis shock can force industries with high
export DVAR to improve their quality of products. (2) The crisis mainly affects the quality of
export products of heterogeneous manufacturing industries through total factor productivity ( TFP)
and mark—up rate. There is a transmission mechanism: financial crisis shock — change in TFP/
mark—up rate — technological innovation/market share increasement — quality improvement of
industrial products with high export domestic value added rate. (3) There exists a delay effect in
innovation investment, which finally makes the long—term dynamic impact of crisis shock on the
quality of manufacturing products present a U —shaped feature. Conclusions of this paper have
important theoretical and practical significance for how to better cope with the unstable factors in
global trade and promote high—quality development of manufacturing industries.

Keywords: Financial Crisis, Domestic Value Added Rate, Quality of Export Products,

Difference—in—Differences Model
JEL Classification: D24 F14 L15
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