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Spiritual Capital, Financial Channel and Social Welfare
Wang Renyuan and Li Lianfa
( School of Economics, Peking University )

Abstract: This paper starts with the concept of spiritual capital, conducts welfare analysis by
introducing spiritual capital and financial intermediaries into the new monetarist model. The
existence of spiritual capital could impose a positive impact on economic agents’ behavior. It
would help to enhance social trust, improve financial participation and reduce the risk of default;
so that it could expand firm production, increase social output, thereby improve the level of social
welfare. Besides enlarging the scale of financial market, the accumulation of spiritual capital would
also raise labor productivity, thus further extend its positive impact on output and social welfare.
With the continuous accumulation of spiritual capital, financial system could serve real economy
better and continually improve the level of social welfare.

Keywords: Spiritual Capital, Financial Channel, General Equilibrium, New Monetarist

JEL Classification; D51, D53, E44, E51

(A5 R AL B R)

72



