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Is There a Turning Point in the Contribution of Service Agglomeration to Urban
Productivity ; Evidence from 275 Cities at Prefecture Level or Above in China
Zhang Mingzhi' and Yu Donghua’

(1:School of Economics, Shandong University of Finance and Economics;

2 :School of Economics, Shandong University )

Abstract; The service industry is very important to the development of urban economy, but the
difference of stage effect will affect the layout strategy of service industry in the city. With the
increase of the city size, the agglomeration degree of service industry is also increasing and the
“congestion effect” will appear when the degree of agglomeration reaches a certain level.Introducing
the new angle of city type, based on putting forward “general inflection point ontology” and “type
inflection point difference theory”, we give a systematic interpretation to convergent stage and
regional differences of the service industry’ s role on urban productivity. Meanwhile, we test this
theoretical analysis with the panel data of 275 cities at prefecture level or above from 1999 to 2015 in
China.The research shows that the service agglomeration has an inflection point to the contribution of
urban productivity.The restraining effect of coastal cities and provincial capitals is relatively flat, but
not in coastal and non—provincial capitals.The change of agglomeration effect is stable around the
turning point for resource —based cities . Urban service industry’ s agglomeration shouldn’ t be
regarded as a long —acting mechanism of the urban productivity, while looking for new cluster
patterns and economic growth poles for improving urban productivity gets more compelling.
Keywords: Service Agglomeration, City Type, City Productivity Level , “ Williamson Effect”

JEL Classification: R11, R12
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Can Government Participation Improve Regional Innovation Efficiency?
Li Zheng"?, Yang Siying® and Lu Jingjing’

(1. China Research Center for State—owned Economy; 2: Economics School, Jilin University)
Abstract: This paper divided the way of government’ s participation in regional innovation into
strategic guidance, innovation environment construction and direct participation and analyzed the
impact of government participation on regional innovation efficiency. Taking into account the
influences of rent—seeking on government behavior, we also examined the impact of rent—seeking
on the relationship between government participation and regional innovation activities. Our results
show that government can effectively promote the improvement of regional innovation efficiency by
leading the construction of innovation environment and direct participation in regional innovation
activities, while the impact of government strategy guidance on innovation efficiency is not
significant. However, the rent —seeking will distort the behavior of government and weaken the
effect of government participation in regional innovation. Therefore, in order to implement the
strategy of innovation—driven development, on the one hand, we should improve the government’ s
functions and give play to the government’ s role in promoting regional innovation. On the other
hand, we should make the best of “anti — corruption bonus” so as to enhance the regional
innovation efficiency.

Keywords: Government Participation, Rent—seeking , Regional Innovation Efficiency
JEL Classification.: D02 ,H32,P16
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