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Quality of Imported Intermediate Products and Export Performance of Firms
Geng Yeqiang and Shi Ruizhen

( School of Economics and Management ,Shanxi University )

Abstract; This paper constructs a theoretical model to analyze the quality of imported
intermediates and export performance of firms under the background of trade liberalization, and
uses customs trade data and Chinese industrial enterprise data from 2005 to 2008 to do Empirical
test. The results show that the improvement of the quality of imported intermediate products is very
important for export performance of firms which are in middle and high—tech industries and with
low—margin financing Constraints , while over—reliance on imports will weaken the impact of quality
of intermediate products on the export performance,and the different sources of imports makes it
performance heterogeneity.Further study found that the quality of imported intermediate products is
more through the extension of margin to improve export performance.The research provides a useful
reference for China to speed up the structural adjustment of foreign trade.
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Export, Innovation and Productivity .

A Joint Decision Model on Heterogeneous Firms
Wang Siwen'?, Guan Xinshuai’ and Liu Xueqiang'
(1. International Economics and Trade School, Lanzhou University of Finance and Economics;
2 Gansu Economics & Development Quantitative Analysis Institute, Lanzhou University of

Finance and Economics; 3 :Economics School, Lanzhou University of Finance and Economics)

Abstract; This paper discusses the export, innovation and productivity of heterogeneous firms. It
also establishes a joint decision model which includes export and technological innovation and
describes the decision—making process for heterogeneous enterprises to enter the export market and
technology upgrade. The results of theory model show that the enterprise innovation activity has a
notable self —selection effect, and the firms with larger scale and higher productivity are more
willing to innovate and upgrade technology. The export expansion of firms is followed by more
innovation activities. Eventually, low—productivity companies will exit the market, low—end and
mid—range enterprises will be produced domestically, middle and high—end enterprises will use
low — end technology and export, and the most productive enterprises will adopt advanced
technology and export.Based on the micro data of Chinese manufacturing firms from 2005 to 2007,
this paper validates the conclusion of theory model by using Multinomial Logit model.The results
show that the TFP of enterprise plays an important role when firms make decision for innovation
activities and the enterprise’ s innovation activities remarkably reflected in the self—selection effect.
Besides , productivity has no notable effect on single export behavior, which shows that the export
of Chinese firms is not the simple case as Melitz model predicted that high productivity firms select
export.

Keywords: Heterogeneous Firms, Export, Innovation, Productivity, Joint Decision
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