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Financial Inclusion Heterogeneity : Market Failure or Institutional Defect
Zhang Longyao' >, Ma Qiangian' and Liu Rongmao'
(1. College of Finance, Nanjing Agricultural University;
2. Center for Rural Financial Development Research in Jiangsu)

Abstract: Based on the data set of China Household Financial Survey (CHFS) in 2011, this
paper studies the differences of financial availability among urban, rural and migrant households
and the influencing factors. We find that the household financial availability in China has a
significant heterogeneity. Compared with urban households and migrant households, rural
households acquire less bank account, fewer credit cards and more private loans. Moreover,
migrant families get the least loans. At the same time, migrant households have fewer formal
financial availability and higher private financial availability in comparison with urban households.
Furthermore , high transaction costs and high risks caused by the market failure in rural financial
market can explain the differences of financial availability between urban and rural household, but
the differences between urban households and migrant households are mainly derived from the
household register system and some other related systems, which result in higher mobility of
migrants, disintegration of original rural social capital, lack of urban social capital, and higher
degree of information asymmetry.
Keywords: Financial Inclusion, Market Failure, Migration Finance, Information Asymmetry
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