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Media Coverage, Expectation and Housing Price Volatility
Zhao Wei'” | Geng Yong'? and He Yajing'
(1: Economics and Management School of Wuhan University ;
2. China Centre for Housing Security Research of Wuhan University)

Abstract: In this paper, we introduce the media coverage factor into the housing market
equilibrium model with expectation as a carrier. Employing the data samples of 21 cities in China,
we empirically test the dynamic trend of the media coverage and house price volatility. The results
show that; The influence mechanisms of media attention and sentiment to housing price volatility
are quite different. The impact of the media attention on the price fluctuations of the first—tier
cities the second and third —tier cities is divergent. The current media attention has a greater
impact on the second and third—tier cities than on the first—tier cities. The influence of the media
sentiment on the price volatility is asymmetric. Compared with the pessimistic media sentiment,
the “spiral” effect of optimistic sentiment generated by public contagion is more likely to catalyze
the expectation of rising public housing prices, which encourages the investment enthusiasm of the
real estate market and thus intensifies the fluctuation of housing prices.

Keywords: Media Attention, Media Sentiment, Expectation, Housing Price Volatility
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