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Effectiveness of Credit Support on Poverty Alleviation .
An Empirical Study in the Perspective of Demand and Supply
He Lilong' ,Huang Ke” and Zheng Yijun'
(1: School of Economics,Sichuan University;2: School of Finance,Renmin University of China)
Abstract: As an important way to implement the policy of poverty alleviation, credit support
proves to be effective in backing impoverished farmers accurately and directionally, helping them
in self—production and long—run poverty relief. Based on the layering measurement of farmer’ s
relative poverty level, data was collected on farmer’ s credit activities and empirical research was
done on the effectiveness of credit support on poverty alleviation from the perspective of both
supply and demand. The research has come up with the following resulis. Firstly, credit support
shows little significance on its accuracy in backing impoverished farmers, its directionality in
helping them in self — production and long —run poverty relief. Secondly, financial information
availability, education background and family economic structure affect farmer’ s credit demand;
information availability, relationship with relatives and income structure affect farmer’ s credit
availability. Thirdly, impoverished farmers are more reliant on informal credit and tend to have a
sense of fear on formal credit, therefore, formal credit tends to favor the rich and despise the poor.
Based on the results, following improvements shall be considered: firstly, “ development
enhancing” credit products shall be designed, and “ poor favoring” credit services can be
conducted. Secondly, propaganda on the credit poverty alleviation program should be conducted in
order to solve the problem of “informational poverty” and to eliminate people’ s fear for formal
credit. Lastly, excavating the reputation and commercial value of formal credit poverty alleviation
project as well as properly guiding informal credit activities in order to provide impoverished
farmers with credits to deal with emergency and to prepare for long—term development.
Keywords: Effectiveness,Poverty Alleviation, Formal Credit, Informal Credit
JEL Classification: Q14, G20
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