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Optimal Combination and Effect Simulation of Development—Oriented
Poverty Alleviation and Social Security Policies in China
Li Zhiping
( College of Economics and Management , Huazhong Agricultural University )
Abstract: Based on the stimulus—response model, the paper studies how to combine the poverty
alleviation development and social security policy as the behavior stimulus to maximize the welfare
of the poor and the whole. System dynamic model is used to simulate the effect by Vensim software.
The research results show that, in the long run, the optimal combination of these two policies is
“tight social security and broad poverty alleviation” ; the poverty alleviation development policy
attaches importance to increasing resource integration capability of the poor, improving their
technology and enlarging the scale of poverty alleviation resource input in sequence. The
contribution of the paper lies in two aspects, the working mechanism and combination strategies of
these two policies are discussed; system dynamic model is applied to simulate the priority of the
feasible policy, which improves the accuracy of the combination.
Keywords: Development—0Orientated Poverty Alleviation, Social Security, Policy Combination,
System Dynamic Model, Policy Simulation
JEL Classification: H53,138
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