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Policy Effect of Delayed Retirement and Incorporation .

Employment and Pension Deficits
Zou Tieding
(School of Economics,Zhejiang Gongshang University )

Abstract; This paper employed a mathematical model to compare the policy effect and
employment effect between delayed retirement and incorporation, and gave a simulation analysis
towards these two strategies with Chinese data. The results indicate that, delayed retirement cannot
thoroughly solve the pension deficits, it not only reduces the pension benefits for retiree, but also
increases the pension burdens on the new generation workers. So, it is not a good choice to
improve the inter— generational equity. Furthermore, the strategy of delayed retirement would
reduce the employment opportunities, which may inhibit the decrease the risk of unemployment
and the uncertainty of macro—economy. Compared with delayed retirement, incorporation can solve
the problem of pension deficits quickly, in addition, it also narrows the gap between inside and
outside of system. So, delayed retirement is conductive to improve the intra— generational and
inter—generational equity. In addition, incorporation also can lessen the structural supply—demand
contradiction of labor market and thus contributes to the enhancing the efficiency of labor source
allocation and macro—economy. Therefore, incorporation is the best choice to pension reform. As
for strategy selection, the age structures, marketization degree and level of economic of
development should be considered.
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