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Monetary Policy, Interest Rate Transmission and the Financing Cost of Small and

Medium Enterprises:An Empirical Analysis Based on Actual Financing Costs
Xiao Zhengyan' and Chen Wei’
(1: Center for Applied Statistics, Renmin University of China;

2. School of Economics, Renmin University of China)

Abstract; In recent years, the government has taken a number of measures to deal with small and
medium— sized firms’ financing problems, in which monetary policy has been the focus of
attention. In this paper, the actual financing cost of small and medium—sized enterprises (SME) is
measured by the real interest rate of the two types of main financing market of SME, and the OLS
regression model is constructed to analyze the effect of monetary policy on the actual financing cost
of SME, so as to judge whether monetary policy can solve the SME’ s financing problems. The
results show that the central bank can not significantly reduce the actual financing cost of SME,
whether by releasing liquidity or lowering benchmark interest rate. Therefore, solving SME’ s
financing problems should not be the main objective of monetary policy, which fundamentally
relies on changing the distortion of financial system. Monetary policy should continue to focus on
stabilizing the price level and economic growth.
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Smog and Corporate Financing: Empirical Evidence from
Heavily Polluting Listed Industries
Sheng Mingquan, Wang Shun and Zhang Chunqgiang
(School of Accountancy, Anhui University of Finance and Economics)

Abstract: Based on the data of heavily polluting listed companies from 2009 to 2014 in China,
this paper studied the impact of the smog event at the end of 2011 on the financing capability of
heavily polluting companies, and the mechanism of this impact was also discussed. Whether using
the Differences —in — differences method or the fixed effect plus Bootstrap, the smog event was
indicated to have negative net effect on the financing capacity of heavily polluting companies. The
results of group regression showed that the negative effect on the experimental group of non—state—
owned companies was more significant, while the impact on the state—owned experimental group
was relatively small. further expansion of the study also found that “haze” after the incident, the
behavior of heavily polluting enterprises to obtain excessive investment significantly inhibited, and
the reduction of corporate financing capacity caused by “Smog” in the above suppression
mechanism has played a part of the role of intermediary effect.
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