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RS T , PIAR BN A B AT R3Sk (1 2 AL . B 5 00 W B R] 5 22 5 A IE [7)
SR MRS S DR T Bt B I 2 A EE A 4 7, by UG A RO 15 4 A 808t i) 22 (BLAE
PR o AR SEIN AT DR, . — Ty 1 2 S0t 7 B RS, 68 W B ] f5 2k 5A IR
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RSk (RS2 W O T 38 T R (5 sy, S 5 S 04 B0 A] 2 Pk B AT I 1) 520, 3K B W I [7)
YEHR Tt fEH

=3 A BB FK FRESEZNVETEEENTEITER
iR BEAr i A B A K T (revg,) WA AT HF SEE ( fis—sus,, )
(1) (2) (3) (4) (5) (6)
Lrevg 3 L fis—sus 0.2816™ | 0.2798" | 0.2815"* | 0.0920™ | 0.09342"* | 0.0874"*
revg S L (5.39) (5.37) (5.38) (4.16) (5.18) (5.10)
i 0.0423 0.0136 0.0400 * 0.0402°* | 0.0411™ | 0.0420*
B (2.26) (3.87) (2.18) (8.53) (7.90) (8.89)
o 0.476 0.494 " 0.436 ™ 0.0853°* | 0.0840™ | 0.0663 "
& (5.55) (5.84) (5.36) (5.72) (5.27) (3.57)
o -0.0296™ | =0.0579" | —=0.0515" | —0.0429"" | —-0.0464"" | —0.0423""
P (-7.13) (-3.90) (-6.26) (-4.59) (-4.64) (-4.41)
eom 0.437 " 0.656 " 0.477" 0.723 " 0.811 ™ 0.738 "
(2.67) (4.07) (2.52) (15.11) (16.04) (15.31)
J 0.0434 " 0.0584 * 0.0409 | 0.00950™* | 0.00936"* | 0.0118"*
pagp (2.67) (3.29) (2.65) (4.17) (3.82) (5.31)
i -0.170 ~0.0578 -0.0745 -0.0585* | -0.0635"
(-0.97) (-1.93) (-3.06) (-2.20) (-2.59)
Jui 0.0859 ** 0.0317 0.0842 0.0357°* | 0.0333"* | 0.0341""
(2.55) (0.97) (2.51) (6.24) (5.44) (5.92)
v -0.0315 -0.0592" | -0.0327"" | -0.0204"" | -0.0255" | -0.0198
(-1.30) (=2.24) (-5.89) (-6.19) (=7.47) (-6.02)
- -0.0198" -0.0187™ | -0.0119" | -0.0210" | -0.0098 “**
(-2.02) (4.49) (-6.17) (-4.58) (-4.75)
wcch -0.0757" | =0.0715™ | —=0.0730"* | —0.0690** | —-0.0949** | —0.0661 "
(-5.11) (-5.18) (-5.28) (-3.99) (-5.30) (-3.69)
infl 0.296 ™ 0.395 0.328 0.0315" | 0.0329™ | 0.0380""
(9.79) (12.41) (10.12) (4.11) (4.14) (5.33)
b 0.0233 0.0999 ** 0.0839
(6.79) (2.64) (2.12)
s -0.374" -0.837" | -0.860"" -0.830
gov (-3.56) (-47.99) | (-50.53) | (-47.46)
don 0.00512 " 0.00382 0.00373
P (4.09) (5.95) (5.82)
cons -0.962" -1.073" -0.918" | -0.797"" | -0.648"" | -0.655""
—eon (=3.71) (-4.11) (-3.78) (-8.07) (-6.79) (-8.52)
sargan—test 0.9729 0.9812 0.9815 0.9637 0.9729 0.9609
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=4 A BAFBSIFR B ES S MBI AT HEE S . X E I
il B B ASE A S (revg, ) WA AT P SV (fis—sus,, )
(1) (2) (3) (4) (5) (6)
Lrevg 3 L fis—sus 0.0120°" | 0.0155™ | 0.0176™ | 0.1033** | 0.1038™" | 0.1023"
reve S (5.57) (5.70) (5.79) (3.65) (3.90) (3.56)
i 0.0493™ | 0.0493™ | 0.0690 " 0.226" 0.253 ™ 0.245 "
P (4.05) (4.35) (4.24) (7.03) (8.64) (8.34)
roar 0.460 *** 0.467 0.737 " 0.0858 | 0.0784" | 0.0655
g (5.43) (5.37) (6.13) (6.92) (7.04) (4.76)
. -0.0671 " | -0.0921° | -0.0886"" | -0.090" | -0.0798* | 0.0703"
P (-5.70) (-4.17) (5.83) (-2.72) (-2.23) (2.55)
om 0.202 ** 0.532" 0.0722* 0.709 ** 0.660 *** 0.933"
(4.33) (4.41) (4.05) (4.150) (5.14) (2.01)
fixicom 0.426 " 0.538 0.410™ 0.731" 0.834 ™ 0.719 "
B (6.08) (6.67) (6.65) (6.79) (6.91) (5.13)
oarXicom -0.148* | -0.338"" | -0.407"" | -0.325"" | -0.470"" | -0.240"*
grat (-5.45) (-4.09) (-5.45) (-5.35) (-6.89) (-4.14)
Rupricom 0.215™ 0.377 " 0.315" 0.230 ™ 0.222 0.337°"
P (4.95) (5.56) (4.54) (6.75) (5.03) (5.59)
g 0.0412" 0.0552° 0.0650 0.0741™ | 0.0685
pagp (2.41) (2.47) (3.74) (12.85) (11.58)
i -0.102° -0.227* -0.482" | -0.357"" | -0.199"" | -0.292*"
(-2.40) (2.89) (-2.57) (-5.51) (3.79) (5.51)
Jai 0.0729* 0.0621 0.0993 ** 0.0560 ** 0.0793™ | 0.0777""
(2.15) (2.36) (2.58) (3.01) (4.67) (4.36)
o -0.0331 | -0.0243"" | -0.0362" | -0.516"" | -0.0396"" | -0.0365""
(-1.25) (-4.07) (-5.40) (-10.64) (-5.07) (-4.68)
- -0.0449" | -0.0740™* | -0.0437" -0.0665 "
(-5.89) (-9.39) (-2.46) (-5.50)
wxch -0.0664 -0.0964 " | -0.0449** | -0.0604 " | -0.0380*
(4.74) (-5.99) (-9.72) (-4.21) (-3.01)
infl 0.564 2.474 -0.3890"" | -0.472""
(13.35) (10.70) (-3.44) (-5.58)
cons -0.826 " -0.256" | -1.414* | -0331" | -0.756"" | -0.683""
—eon (-3.24) (-2.79) (-5.02) (7.00) (-8.75) (-7.09)
sargan—test 0.9829 0.9750 0.9632 0.9570 0.9817 0.9726
ar(1) 0.0028 0.0129 0.0396 0.0048 0.0387 0.0283
ar(2) 0.8789 0.8746 0.7298 0.8189 0.7439 0.8927
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TEE 72 A B A TR AR S, B T 2R BRI o] RS |20 S AH G | B — T AR 11 SE3E 437t
AT RE S APAETRAE IR 22 VT B P AT J5 78 R A [ Al TE TR PR UE 25 SR M v 5 %
W A FXN S (2009) (9, 4 xF (18) 2 AR 722 70T X ?JZ{I]LﬁHZﬁJM%E%ﬁH?%E
WrdkAT 1 GMM it BR T rupr, Jinte,, (exch,, (infl, urb, TLANSHANTE G B2 5040 HoAth A2
LR RS fitrevg,, fis—sus, #PIR2E TG0, FRATTE AOCHE T WA RO i R 722 1 D R 2 il

AR RS B SRR SE AT gl R —20, ULBHFRATT A T E A et S A R R
x5 RIS
B A A AR i
B i WA S A 38 K SR BE (D revg) WA BT FESE M (D fis—sus )
(1) (2) (3) (4) (5) (6)

D i 0.134™* 0.134 ™ 0.133™* 0.0451 0.0451 0.0436
P (4.13) (4.13) (4.17) (9.17) (9.19) (9.28)
D.orear 0.533"* 0.538 *** 0.566 -0.0222" | =0.0222" | -0.0277*"
reg (5.77) (5.81) (5.90) (-4.77) (-4.77) (-4.97)
o -0.0130* | =0.0130** | —=0.0130** | =0.00114"* | =0.00113*** | -0.00125
P (-3.86) (-3.86) (-3.87) (-4.32) (-4.32) (-4.46)
D.tcom 0.813 0.810 0.650 0.666 *** 0.666 " 0.695
: (1.26) (1.26) (1.03) (15.22) (15.26) (15.91)
Dond 0.0684 0.0688 *** 0.0716 0.0142 0.0142 0.0133
-pagp (3.89) (4.03) (4.17) (5.88) (5.86) (6.00)
D fii -0.0290 " -0.0506™ | -0.0689™ | -0.0691"" -0.0619"
: (-1.96) (=2.55) (=2.63) (=2.65) (=2.41)
D fui 0.0387 *** 0.0393 *** 0.0320 *** 0.0321 0.0319 ***
: (5.20) (5.22) (5.26) (5.44) (5.31)
Doco -0.0811** | -0.0808* | —0.0884** | -0.0137** | -0.0137** | -0.0139 "
: (-3.00) (-2.96) (-3.44) (-4.07) (-4.04) (-4.32)
- -0.0204™ | =0.0206™ | -0.0187"" | —0.0442"" -0.0126 **

(-3.86) (-3.94) (=3.71) (-5.03) (-4.07)
wxch -0.0844™* | -0.0848™* | —=0.0797 " | -0.00509 | -0.00506" | —-0.00564 **
(-5.57) (-5.90) (-5.37) (-2.78) (-3.18) (-3.26)
infl 2.167" 2.162 " 2.165™ -0.0541 -0.0546
(7.93) (8.11) (7.94) (-1.77) (-2.02)
b 0.0168 *** 0.0162 *** 0.0175 0.0117** 0.0117 0.0114*
(6.70) (6.69) (6.73) (3.71) (3.71) (3.62)
D.vons -0.424™ | -0.422" | -0.453" | -0.819"* | -0.819*"* ~0.825 "
& (-4.16) (-4.15) (-4.47) (-43.81) (-43.88) (-46.93)
D.oden 0.0127° 0.0127* 0.0124° 0.00513™* | 0.00513"* | 0.00517 "
! (2.54) (2.54) (2.50) (6.20) (6.24) (6.25)
cons —1.362° | -1.368"" | -1.336"" | -0.0943" | -0.0947** -0.0796*
- (-4.77) (-4.97) (-4.69) (=2.70) (-2.91) (-2.52)
sargan—test 0.9712 0.9816 0.9596 0.9869 0.9735 0.9698
ar(1) 0.0165 0.0298 0.0173 0.0265 0.0164 0.0191
ar(2) 0.8166 0.7164 0.8165 0.8319 0.7918 0.8497
X2 883 769 “** 692 ** 729 825 702
WX B R F= 4 Pkl F= 4 F= 4 F= 48 ¥z 4
N 488 488 488 488 488 492
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Local Government Performance Demands, Tax Competition
and Fiscal Sustainability
Sun Zheng
(School of Economics, Tianjin University of Finance and Economics)

Abstract; Under the background of economic slowdown due to economic transformation and
structural adjustment, fiscal sustainability issues have raised concerns again. On the basis of
simple theoretical analysis, by using the provincial panel data from the period 1995 to 2015, this
paper examined the internal economic logic between local government performance demands, tax
competition and fiscal sustainability. The results showed that local government performance
demands to chase GDP as the core, as well as tax competition among local governments improved
the local government’ s fiscal sustainability, while the rise in unemployment weakened fiscal
sustainability. Further research found that the interaction between tax competition and local
government performance demands had a significant impact on fiscal sustainability. Tax competition
reinforced the negative impact of unemployment on fiscal sustainability, weakened the role of local
government’ s economic growth rate to fiscal sustainability, strengthened the positive impact of per
capita fiscal surplus to fiscal sustainability.
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