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Off-Farm Labor Supply: Does Land Fragmentation Work?

Based on the Perspective of Lewis Turning—point
Lu Hua and Hu Hao

(College of Economics and Managenment, Nanjing Agricultural University )

Abstract: The relationship between farmers and land is still the main idea of rural reform under
the new situation. Based on the household data of the National Rural Fixed observation Points in
2005-2012,the paper analyses the theoretical mechanism and empirically tests the relationship of
land fragmentation on off—farm labor supply by using the method of panel GMM.The results reveal
that the situation of land fragmentation is slowly easing under the changes of population structure in
rural regions.Overall ,land fragmentation reduces the agricultural output and the negative returns to
scale exist in agricultural production.Besides,land fragmentation indeed leads to lower the marginal
productivity of labour and hindered the probability and time of participating in off —farm works.
Especially, it is more obvious for young workers. The government should provide policy support
timely for the transfer of land adjacent or the whole village among farmers spontaneously , promote
land consolidation, optimize the management system of agricultural, and strengthen the high
construction of standard farmland.Therefore , the complement of agricultural modernization and new
urbanization are promoted, and the integration of rural one two three industry is effectively
propelled.

Keywords: Population Structure,Land Fragmentation ,Marginal Productivity of Labour, Off—Farm
Labour Supply
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