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(=) #HEkiR S H54Ri5% A

L 7ML AR AR T AE R - 25 RE B = K™ Ml 38 A i A e 28 1] IR 55 M & e, Ry ik, FRATT A& =
Pl PHE S A A5 S T 4865 (STR1) .
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Government Taxes, R&D Subsidy and Industrial Structural Change
Sun Haibo, Lin Xiumei and Jiao Cuihong

( Center for Quantitative Economics, Jilin University )
Abstract; This paper tries to construct a model of industrial structure change, and discusses the
effect of government taxes and R&D subsidy on industrial structure change, and simulates the
process of industrial structure change under different government taxes and R&D subsidy by using
numerical method. The results show that reducing government taxes or increasing R&D subsidy not
only accelerates the change of industrial structure, but also can improve the economic growth rate.
Reducing government taxes has a more obvious effect than increasing R&D subsidy in improving
the industrial structure. If we adopt two kinds of policies at the same time, it can shorten the time
of industrial structure change greatly. In order to further test the numerical results, this paper
selects 2003—-2013 China Provincial Panel Data for empirical analysis. It shows that the impact of
R&D subsidy and second industry tax on the industrial structure change is the same as the
numerical results, but the third indusiry tax shows a positive effect on the industrial structure
change.
Keywords: Government Taxes, R&D Subsidy, Industrial Structure Change
JEL Classification: 014, 040, 041
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