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Industrial Characteristics, Housing Pattern and Land Use Policy
in Urban China: A General Equilibrium Model
Tan Rui', Han Yonghui’and Huang Liangxiong’
(1: Institute of Public Policy, South China University of Technology ;
2. Guangdong Institute for International Studies, Guangdong University of Foreign Studies)

Abstract: This paper developed a general equilibrium model to investigate the relationship among
industrial characteristics, housing pattern and land use policy. The basic idea is that industrial
characteristics shape the urban housing demand pattern, while government who makes land use
policy has great influence on housing supply, if government ignores the industrial constrain when
planning the land use, it’ s easy to lead to land vacancy, and loss of production and fiscal
revenue. Through this model, we mainly discussed three issues. That is, the choice between formal
and informal residential house, market equilibrium residential land allocation and the efficiency of
land policies. The analysis led to a simple principle that the structure of residential land supply
deviating from the market equilibrium would decrease the efficiency of land use. In another words,
any adjustment towards the equilibrium would create Pareto improvement. The paper also
considered the real difficulties in practicing efficient adjustment, such as one —direction shift,
government’ s disadvantage in information and self—interest motive of officials. We hope this model
is helpful for decision makers to consider land, housing, labor and industry as a system, and
prevent them from conflict of policy targets.

Keywords: Housing Pattern, Industrial Characteristics, Land Use Policy, General Equilibrium
Model
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Government Will and Spatial Force in China’s Urbanization
Hou Xinshuo' and Yang Rudai’
(1. Business School , Xiangtan University; 2. School of Economics,Peking University )

Abstract: The governments’ will has significant effect on China’ s regional urbanization. This
paper, using valid keywords frequency statistics of urbanization in the “Government Work Report”
during 2002-2013, explains the impact mechanisms and spatial transmission channels of regional
urbanization. Results show that; spatial—temporal heterogeneity of urbanization exists significantly ;
governments’  will effects are of significant heterogeneity from central to local government;
government will play a role depends on the industry, investment, and population’ s supports, and
the population flows across regions is the key spatial driving force. Re —examining urbanization
process, the governments ® will adjustment and practical constraints will reshape regional
urbanization pattern, but its action is not unconditional. Exogenous will arrangement need to
“adjust measures to local conditions” and “do things according to macroeconomic situation” .
Keywords: Government Will, Government Work Report, Keyword Frequency, Spatial
Transmission Channels

JEL Classification: R12,R58,C31
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