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Governmental Participation and the Performance of OFDI in China
Zhang Lingxiao
(School of Economics,Renmin University of China)

Abstract; This paper discusses the effect of governmental participation on the performance of
OFDI. Firstly, we analyze theoretically the mechanism of governmental participation on the
performance of OFDI. Based on this, we examine empirically the theoretical hypothesis by using
the merged data of industrial enterprises, the customs import & export and the OFDI firms. The
empirical results show that; the law & order, governmental stability and investment policies in
China can obviously promote the performance of OFDI firms, while the bureaucratic system and
corruption can restrain the performance of OFDI firms. The preferable policies provided by
government for state—owned firms restrict their performance, while the system that governs private
firms cannot improve their performance overseas.

Keywords: OFDI, System Quality, the Degree of Nationalization, Preferable Policy, Government
Intervention , Investment Performance
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Does FDI Restrain Development of China’s Service Sector?

Zhang Ping

(School of Political Science and Public Administration, Wuhan University )
Abstract; China’ s services industry share in economy is lower than the international average
level of the same income group. This article attempts to research on this issue from the perspective
of FDI sector distribution. Opening of service sector has been more limited. As a result, high
proportion of FDI concentrates in manufacturing industry, and FDI in service industry is lower. We
use 2002-2014 provinces data to analysis relationship between FDI and development of the service
industry empirically. The results showed growth of FDI suppressed the share of service industry in
China economy. This is mainly due to the negative impact of FDI in manufacturing industry to the
development of service industry. The Mechanism is a large number of foreign enterprises engage
processing trade, which makes the local industry association weak. The conclusion of this paper
explains the low proportion of service industry to a certain extent, and provides policy implication
to promote the development of the service industry. In the future, we should get rid of the
monopoly in service sector, and expand foreign opening up to promote the further development of
service industry.

Keywords: Sector Distribution, Opening Up, Development of Service Industry
JEL Classification: F4,1.8,01
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