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The Effect of Housing Prices Fluctuation on Heterogeneous
Homeowners Consumption Rate
Zhao Xindong and Wang Yong

(School of Statistics , Center for Quantitative Economics, School of Economics and

Finance , Huaqgiao University )

Abstract; According to heterogeneous expectations of homeowners on future housing prices
changes , this paper divides homeowners into savings—type household and load—type household.This
paper introduces the dynamic loan to value ratio macro — prudential policy tools in load — type
household and intermediate goods manufacturers, also introduces simultaneously the idea that
central bank controls the total amount of credit through dynamic loan to value ratio.Counterfactual
simulation results show that when a modest decrease in the minimum down payment ratio, direct
wealth effect of housing prices fluctuations on homeowners consumption rate is significantly affected ,
and the household balance sheet effect on load —type household consumption rate is significantly
affected.But when an excessive decrease in the minimum down payment ratio, substitution effect of
housing prices fluctuations on homeowners consumption rate is significantly affected.
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Political Connection, Geography Proximity and Firm R&D Alliance Investment
Li Houjian
(College of Management ,Sichuan Agricultural University)

Abstract: This paper provides a firm—level empirical analysis on the ways in which political
connection and geography proximity affects firm R&D alliance using survey data of World Bank
about institutional quality of Chinese enterprise operation. The results show that, both political
connection and geography proximity have positive effects on the input tendency and input intensity
of R&D alliance investment. Furthermore, political connection would strengthen the positive effect
of geography proximity on firm R&D alliance behavior. The results of endogenous test and
robustness analysis show that, the relationships between political connection, geography proximity
and firm R&D alliance are very robust. Additionally, we show that using information
communication technology as a means to weaken the positive effect of geography proximity on firm
R&D alliance, this provides an effective way for firm to break the spatial stickiness’. The
research conclusions partially explain the paradox of coexistence weak institution with proactive
innovation, and provide micro—empirical evidence to deeply understand the firm R&D alliance
behaviors.

Keywords: Political Connection, Geography Proximity, Firm R&D Alliance Investment,
Information Communication Technology
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